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 US equities hit record highs on the back of global risk-on sentiment

due to US-China 'phase one' trade deal. Both countries have
confirmed that they have reached an initial deal which covers
reduction in some US tariffs on Chinese goods and increase in
purchases of US products. The DJIA closed at 28,455.09 (+1.14%
WoW), while the S&P closed at 3,221.22 (+1.65% WoW).

 Asian equities rose following global equities market over the same
news. However, markets pared some gains as investors weighed US
President Trump's impeachment. The MSCI APxJ closed at 550.06
(+1.38% WoW).

 European equities rallied on global optimism due to the agreement
between US and China on their phase one trade deal. Over in
Europe, investors remained cautious on the possibility of a no-deal
Brexit as the January 31, 2020 deadline looms. The MSCI Europe
closed at 140.53 (+1.63% WoW).

Global equities, alongside Global Treasury yields, improved significantly amid positive developments on geopolitical issues. Oil
prices continued its bull run as news on Phase One trade deal helped boost demand outlook for 2020.
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 US Treasury yields increased amid the US-China trade front with both parties
agreeing on a Phase 1 deal. This significantly built investor confidence as it blew
away a cloud of uncertainty looming in the global scene. Yields significantly rose
by 5.00 bps WoW on average, with the 10Y closing at 1.9171%.

 German Bund yields improved as the results of UK election took effect. The
Conservative party won majority with 368 out of 650 parliament seats. This
indicates strong possibility of Brexit by the start of 2020. Yields rose 1.80 bps
WoW, with the 10Y increasing by 3.70 bps WoW to -0.25%.

 Japan Bond yields rose amid improving global news signalling higher global
demand. The country also plans to trim its overall government bond issuance by
0.5% next fiscal year from current year’s levels. Yields saw an uptick of 3.08 bps
WoW on average, with the 10Y note closing positive at 0.007% (+3.30 bps
WoW).

 Key events that transpired during the week:

 US President Donald Trump gets impeached by the House of Representatives
for abuse of power and obstruction.

 The Bank of England warned of mounting weakness in the British economy as it
kept interest rates on hold despite two members of its rate-setting panel once
again voting for an immediate cut.

 Global oil prices rose on its third straight week amid warming US
and China relations, which boosted business confidence and outlook
for 2020. OPEC agreed on December that it will continue its reduction
in oil output through March 2020 but with deeper cuts of 500,000
barrels per day bringing total output reduction of 1.7 million barrels
per day. Brent oil closed at USD 66.14 (1.41% WoW) per barrel, while
WTI crude closed at USD 60.44 (0.62% WoW) per barrel.
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 Local fixed income yields fell amid continued market expectations of possible
further policy rate cuts by Bangko Sentral ng Pilipinas (BSP) in 2020. However,
the decline was partially offset during the latter half of the week as yields rose
from market optimism on the US-China trade front. On average, yields fell by
3.56 bps led by the long-end of the curve.

 Key events that happened during the week:
 The Philippine Statistics Authority (PSA) reported positive labor economic

data with underemployment rate falling to its lowest levels in 14 years while
unemployment rate declined to 5.1% in 2019 (vs. 5.3% in 2018) which was
within the 4.3%-5.3% target set in the Philippine Development Plan for this year.

 The Department of Trade and Industry (DTI) reported acceleration of total
export growth to 5.1% in 3Q2019 (vs. 4.3% in 2Q2019) boosted by robust
service export growth. Driving service exports in the third quarter were a
double-digit increase in travel service exports on the back of the 14.4% YoY
increase in international tourist arrivals.

Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones, The Wall Street Journal, CNBC

The Philippine Stock Exchange index mildly declined and the Philippine Peso slightly weakened following the impeachment charge
against President Donald Trump. Meanwhile, local fixed income yields continued to fall on market expectations of further policy rate
cuts in 2020.
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 The Philippine Peso slightly weakened amid the US President Trump’s
impeachment issue. Meanwhile, US posted stronger-than-expected
economic data and positive headlines from US-China trade negotiations
continued to lift market sentiments. The USD/PHP pair ended at 50.815
(+0.35% WoW).

 The Euro weakened following the better-than expected housing and labor
economic data from US. In addition to this, market optimism was further
boosted after Treasury Secretary Steven Mnuchin said that an initial U.S.-
China trade deal would likely be signed in early January. The EUR/USD
closed at 1.1079 (-0.38% WoW).

 The PSEi declined as the US House of Representatives formally impeached
President Donald Trump. However, the Senate still has the final say on
President Trump's impeachment charge. The PSEi declined to 7,773.12 (-
1.33% WoW)

 The top performer of the week was DMCI Holdings, Inc. (PSE Ticker: DMC)
which rose 14.95%, followed by Metro Pacific Investments Corp. (PSE Ticker:
MPI) which rose by 8.31% WoW. The two rose as the Department of Justice
stated that the government will not replace Manila Water and Maynilad as water
concessionaires. Meanwhile, First Gen Corp. (PSE Ticker: FGEN) was the
laggard of the week, falling 10.02%. This was followed by Meralco Electric
Company (PSE Ticker: MER) which declined 10.00% WoW..

 Key events that transpired during the week:
 Filinvest Alabang, Inc., a subsidiary of Filinvest Development Corporation

(PSE Ticker: FDC), was given a green light by the Philippine Competition
Commission (PCC) for its joint venture with Mitsubishi Corporation. The joint
venture will be under the name of Spectrum Alabang Properties, Inc. Mitsubishi
will be acquiring 40% of the issued and outstanding shares of stock in Filinvest
Alabang, and will be in charge of the development and management of 16,928
sq.m. of land in the 244-hectare mixed-use estate Filinvest City

 SN Aboitiz Power, a joint venture between Aboitiz Power Corporation (PSE
Ticker: AP) and Norway-based company SN Power Invest AS, is planning to
venture into ground-mounted solar power plants to add to its portfolio of energy
sources. According to Joseph S. Yu, President and Chief Executive Officer of
SN Aboitiz, he was looking at a combination of ground-mounted and floating
solar farms for the company's planned solar power capacity
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